M NUTES

MONTANA HOUSE OF REPRESENTATI VES
57th LEG SLATURE - SPECI AL SESSI ON
COWM TTEE ON APPROPRI ATI ONS

Call to Order: By CHAIR DAVE LEWS, on August 5, 2002 at 10: 00
A M, in Room 102 Capitol.

ROLL CALL

Menbers Present:
Rep. Dave Lewis, Chair (R
Rep. Edith Cark, Vice Chair (R
Rep. Matt McCann, Vice Chair (D)
Rep. John Brueggeman (R)
Rep. Rosalie (Rosie) Buzzas (D)
Rep. Tim Cal | ahan (D)
Rep. Bob Davies (R
Rep. Stanley (Stan) Fisher (R
Rep. Di ck Haines (R
Rep. Donald L. Hedges (R)
Rep. Joey Jayne (D)
Rep. Dave Kasten (R
Rep. Christine Kaufmann (D)
Rep. Mboni ca Lindeen (D)
Rep. Jeff Pattison (R
Rep. John Sinrud (R
Rep. Joe Tropila (D)
Rep. John Wtt (R

Menmbers Excused: None.
Menmbers Absent: None.

Staff Present: Taryn Purdy, Legislative Branch
Mary Lou Schmtz, Conmttee Secretary

Pl ease Note: These are summary mnutes. Testinony and
di scussi on are paraphrased and condensed.

Comm ttee Busi ness Summary:
Hearing(s) & Date(s) Posted: HB 13 - 8/02/02
HB 14 - 8/02/02
HB 15 - 8/02/02
HB 16 - 8/02/02
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Executi ve Acti on: HB 2 DO PASS AS AMENDED 12-5
HB 13 DO PASS 17-0
HB 15 TABLED 18-0

Chai rman Lewi s opened the neeting and announced there would be a
brief time for cooments on HB 2 amendnents.

Jacquel i ne Lenmark, Attorney, American |Insurance Association;
ACLI, addressed the HB 2 anendnent of a 25% across the board cut
for travel and the personal services reductions that were applied
i ncreasi ng vacancy savings that affect her clients. Fees are
pai d by insurance carriers and go into a special revenue account
for the regulation of those insurance carriers and the carriers
are satisfied with the services the Departnment is providing. It
is the position of the conpanies she represents that those
services be continued and that this Commttee consider it.

Representative Lindeen asked if there were any representatives
fromsome of the smaller University units to take this
opportunity to speak on the University cuts. Mary Ellen Baukol,
Assi stant Dean at MSU - Great Falls, College of Technol ogy said
the 25% cuts on travel wll affect them (further testinony not
heard even after the Chairman told her to stand closer to the

m cr ophone) .

Representative Tropila said some of the agencies did conply with
the 25% reduction two sessions ago and they are being penalized
because sonme agencies are showi ng the sane figures as two
sessions ago. Representative Lewis said when the cut equival ent
to 25% of the previous year's travel, the agency has the
flexibility to nove noney around within their budget if they
determ ne that they need to backfill by reducing the noney they
spend on contracted services. They should not think about this
as a specific line item you nust cut travel by 25% The
agencies have to set priorities within their agencies to
determ ne what they will do next.

Representati ve Kauf mann referred a question concerning travel
cuts to Jeff Hagener, Director, Fish, WIldlife and Parks. M.
Hagener said in the case of the reduction that is proposed now,
it will not affect general fund fromtheir agency because noney
they used for travel was a very small anount.

Hi s Departnment did what Representative Lewis referred to. Wen

t hey took reductions the past two years, they noved other nonies
into their travel fromother operations areas. They have reduced
their travel anpbunts as requested and stepped down the m | eage.
Two years ago they were about 5 1/2 million mles they drive per
year and are now down to 5 mllion mles now They have reduced
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their out-of-state travel from 150,000 to 110,000 mles. This
woul d be a further reduction fromthat.

Represent ati ve Buzzas said she has al so heard concerns from sone
of the smaller agencies who deliver a service and travel over a
wi de ar ea.

Representative Fisher to Representative Tropila concerning the
School for the Deaf and Blind. $25,000 was put back into travel
by Representative Tropila' s anendnent.

Ron Sexton, Chancellor, Mntana State University, Billings said
the reduction inpacts are sonewhat unique on his canpus. It wll
hit hardest, the students who have first generation coll ege
attendance, to pay for a college education. Those students are
very dependent on financial aid. Another area is the College of
Technol ogy. At this point, they are anticipating that a 15%to
20% increase in enrollment for the fall semester. They will not
have the resources to provide faculty staffed classes as they
antici pate those enroll nent increases. That is based on actual
regi stration and enrol |l ment nunbers.

Representative McCann referred a question to Chancell or Sexton
concerning the Montana Tuition Assistance program Was this
reduced? Chancellor Sexton said no. They made reductions in

adm ni strative budget. Representative MCann asked why the
freshmen will be hit hardest with the reduction inpact?
Chancel | or Sexton referred to the student body which is largely a
non-traditional population of students. They have |imted
resources and many of those are first generation coll ege
attendees. Basically, the famlies are not accustoned to saving
and | ooki ng ahead. They are generally taking between 8, 10 or 12
hours. |If they adjust those on a senester basis, depending upon
the financial aid available to themor the noney they can earn
hol ding down a part-tinme job, there is a substantial nunber of
students who will have to nmake a decision, cone fall senester,
whet her or not they can afford to buy books. They will have to
make a deci sion whether to attend or not.

Representative Lewis referred to Chancellor Sexton, saying it
seened to himthe on-line courses would be fairly economcal to
offer and if they don't offer the new ones, the students wl|
just go sonmewhere else. Chancellor Sexton said it is a matter of
fact that 90% of their budget is commtted to existing contractor
faculties and ot her personnel and he does not have the resources
to staff the additional courses on-line. Taking $1.187 mllion
out of their budget at this point in tinme, when they are two
nmonths into this budget year, makes those kinds of decisions
necessary.
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Represent ati ve Kasten asked how many non-traditional students
there are, their ages and are they students retraining for a
different job? Chancellor Sexton said about 65% of their 4400
students are non-traditional students. The average age i s about
26-27; 68%of the overall enrollnent are fenmale; nost of those
students will require about 6 or 7 years to conplete their degree
program al nost all of them are working and nost of them are
raising a famly and are hol ding down one or two part-tinme jobs
as well as going to school.

{Tape : 1; Side : A, Approx. Time Counter : 0 - 29.5}

EXECUTI VE ACTION ON HB 2 AS AMENDED

Motion/Vote: REP. CLARK noved that HB 2 DO PASS AS AMENDED
Motion carried 12-5 with Representatives Buzzas, Callahan, Jayne,
Kauf mann and Li ndeen voting no.

Vice Chair Clark presided at this point.

HEARI NG ON HB 13

Sponsor: Representative Lewis said this is a Bill that puts
$400, 000 in the general fund and takes it out of the internal
service account within the Department of Revenue. This was part
of the original executive proposal. The executive didn't really
think they needed a Bill to authorize. The legislative staff
felt there was a need for a separate piece of legislation. Al
this does is authorize the executive to take out of this internal
service account, in the bad debt unit, $400,000 of excess revenue
that has built up and transfer it into the general fund.

Proponents: Jane Hamman, O fice of Budget and Program Pl anni ng
Opponent s: None

Questions fromCommittee Menbers and Responses: Representative
Kauf mann asked Representative Lewis what this $400, 000 m ght have
been used for if it had stayed in that fund? Representative
Lewi s said when they set up that centralized collection unit

wi thin the Departnent, they had some start-up capital, and this
is just some noney they used in the beginning to start up. It
wi |l have no effect on the operation of the unit.

Representative Jayne asked what is the $400, 000 in excess fron®
Taryn Purdy, Legislative Fiscal Division, said the Departnment was
gi ven a suppl enental appropriation in the last |egislative
sessi on because this account got into sone trouble and the
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suppl enental appropriation was too high. It was about $1
mllion. They set up the custoner service account which was
supposed to be entirely self-supporting after a tinme. The
Departnent of Revenue was going to do sonme revenue coll ection
work for other agencies. This did not pan out and they did not
receive the incone that they thought they were going to receive.
They had now cut way back on the operations of that unit and that
was essentially what happened.

Representative Buzzas asked if this is a one-tine transfer.
Representative Lewis said yes it is a one-tine transfer to the
general fund.

A osing by Sponsor: Representative Lewis closed the Hearing on
HB 13.

HEARI NG ON HB 15

Sponsor: Representative Buzzas said this Bill strikes the
fundi ng passed by the 2001 Legislature for a Washi ngton, D.C.
office that is part of the Governor's Econom c Devel opnent
Ofice. In weighing the benefit of a Washington, D.C. agai nst
the I oss of existing jobs and services, she believed at the tine
of drafting this Bill, that saving existing Montana jobs
out wei ghs the benefit of establishing a high cost office in
Washi ngton, D.C. Because the Appropriations Cormittee passed an
amendnent to HB 10 in the pre-session Hearings that included
elimnation of this particular line-itemshe will Table this Bil
i n Executive Session.

HEARI NG ON HB 16

Sponsor: Representative Dee Brown, HD 83, Hungry Horse said HB
16 will save the taxpayers of Mntana between $1 nmillion and $1.5
mllion a year. It will maxim ze the general fund' s interest
earnings by limting inter entity |oans and force state agencies
to bill the federal governnent or other third parties for

rei nbursenent before they seek funding fromour state coffers.

It also will have to certify that they have a tinely billing
mechani smin place to assure that the short termloans fromthe
state interest bearing accounts will be paid back w thout several
nmont hs, or even years, passing by. EXH Bl T(aph0la01l)

EXH Bl T(aph01a02)

Pr oponent s: None
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Opponent s: Kandi Matthew Jenkins, M ssoula, referred to Health
and Human Services, is concerned about how the noney is spent.

Questions from Commttee Menbers and Responses: Representatives
McCann, Fisher, Hedges, Kaufmann, Buzzas to Representative Brown
for further clarification.

{Tape : 1; Side : B; Approx. Tinme Counter : 0 - 29.1}

In response to a question from Representative MCann,
Representative Lewis said this issue has been around for al nost
30 years. This is a good Bill and he would |like to see the
fiscal note.

Further Questions from Conmi ttee Menbers: Representati ve
Kauf mann to Ms. Hamman.

Representatives Jayne, Tropila, Hedges to Representatives Brown
and Lewis for clarification.

Representative Lewi s said when the original revenue estimte was
made, there was an assunption of how much general fund bal ance it
had to earn interest on. That would be based on history.

In answer to a question from Representative Hedges, Cathy Miri,
Adm ni strative Financial Services Division, Departnent of

Adm ni stration said they have a standard formthat each agency is
required to fill out before they grant a loan. The forns tell

t hem how nmuch noney i s needed, what revenue sources they have to
pay back, or what is the collateral and when they plan to pay it
back. This information is required before they issue any | oans.

Questions from Commttee Menbers: Representatives Fisher,
Pattison, Buzzas to Ms. Muri and Representative Brown.

A osing by Sponsor: Representative Brown closed the Hearing on
HB 16.

HEARI NG ON HB 14

Sponsor: Representative Sylvia Bookout-Reinicke, HD 71, said

this Bill proposes |lowering the salary of legislators by 10% It
will not affect their traveling to the legislature fromtheir
home or returning hone. It will not affect the daily rate.

Pr oponent s: None
Qoponent s: None
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| nformati onal Wtnesses: Representative Tom Facey, HD 67 said in
1999 their per diemwas $75 a day and in 2001 it was $87. 25.
That was a 16. 3% increase per diem In 1995 it was $50 a day.

Questions from Committee Menbers and Responses: |In response to a
guestion from Representatives Buzzas, Representative Bookout -
Rei ni cke said the Constitution states that they cannot set their
own salary. So they cannot lower their salary for this session.
They can only lower it for the upcom ng session for the next
group of people. However, effective January, 2005, those

| egislators will get a 3% ncrease.

Represent ati ves Kauf mann, MCann, Pattison to Representative
Bookout - Rei ni cke.

{Tape : 2; Side : A, Approx. Time Counter : 0 - 29.6}

G osing by Sponsor: Representative Bookout-Reini cke cl osed the
Hearing on HB 14

EXECUTI VE ACTION ON HB 13

Mbt i on/ Vot e: REP. CLARK nmoved that HB 13 DO PASS. Mdtion carried
unani nousl y.

EXECUTI VE ACTION ON HB 15

Motion/ Vote: REP. BUZZAS noved that HB 15 BE TABLED. Moti on
carried unani nously.

Chai rman Lewi s made announcenents and adj ourned the neeting.
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ADJ OURNVENT

REP. DAVE LEWS, Chair

MARY LOU SCHM TZ, Secretary
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